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GOVERNOR TO SIGN PACKAGE OF BILLS
Personal Property Tax Relief / Michigan Business Tax

GRAND RAPIDS, MI — Thursday, July 12, 2007 — This afternoon
Michigan’s Governor Jennifer Granholm put her signature on a
package of five bills that will create the Michigan Business Tax and
provide personal property tax relief to Michigan businesses. The
centerpiece of the five bill package is Senate Bill 94 which creates the
Michigan Business Tax.

Attached to this email newsletter are a narrative of the Michigan
Business Tax and a copy of the enrolled bill. EHTC is active in the
study and evaluation of the new tax and preparing educational
materials for our staff, clients and others. EHTC is available to assist
our clients and others to determine the impact of the new tax on their
business and to plan for the new tax. The Michigan Business Tax is
effective January 1, 2007.

Following is a brief summary of Senate Bill 94, House Bill 4369,
House Bill 4370, House Bill 4371 and House Bill 4372

Senate Bill 94 — The Michigan Business Tax

Senate Bill 94 creates a new tax, known as the Michigan Business
Tax, which will replace the Single Business Tax, set to expire on
December 31, 2007.

The bill is tied-barred to House Bills 4369-4372 listed below, which
will partially exempt commercial and industrial property from the State
Education Tax and local school operating taxes.

House Bill 4369 — Local School Operating Mills

The bill will amend the Revised School Code (MCL 380.1211) to
exempt industrial personal property from the 18 school operating mills
and to exempt commercial personal property from 12 of the 18 school
operating mills.

House Bill 4370 — State Education Tax

The bill will amend the State Education Tax Act (MCL 211.903) to
exempt industrial personal property from the 6-mill state education
tax.
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About

EHTC

Echelbarger, Himebaugh,
Tamm & Co., P.C.
(EHTC), a professional
corporation was
established in 1977 by
Dennis M. Echelbarger.
Since that time, our Firm
has grown to become one
of the largest, most
successful, local
accounting firms in the
Greater Grand Rapids,
Michigan area, and we
are a recognized leader in
the business community.
Our success is based on
building partnering
relationships with our
customers. We are large
enough to serve a wide
diversity of customers but
small enough to maintain
personalized attention.

EHTC's professional team
is highly trained to provide
technical and consulting
services in the areas of
accounting, taxes, and
strategic planning to
nonprofit, profit and
service organizations and
related entities.

Minimizing your tax
liability requires careful,
advance planning rather
than preparing tax returns
as deadlines near. Our
tax professionals provide
complete tax services and
are assisted by our
extensive tax library and
the latest technology.

We pay careful attention
to your unique
circumstances such as
your current requirements
and your plans for the
future. We then
recommend a plan that
best suits your needs
while minimizing financial
risk.
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House Bill 4371 — Industrial Facilities Tax

The bill will amend the Plant Rehabilitation and Industrial Development
Act (MCL 207.564 and 207.564a) to exempt industrial personal property
subject to the Industrial Facilities Tax from that portion of the IFT
attributable to the 18 school operating mills and the State Education
Tax.

House Bill 4372 — General Property Tax

The bill would amend the General Property Tax Act (MCL 211.9Kk) to
specify that commercial and industrial personal property would be
exempt from school taxes as provided in HB 4369 and HB 4370. The
bill adds, "it is the intent of the legislature to address potential revenue
shortfalls for the payment of tax increment financing obligations that may
result from the exemptions provided by this amendatory bill and to
evaluate the impact of this exemption on tax increment financing
projects in the future."

Our firm provides the information in this e-newsletter for general guidance only,
and does not constitute the provision of legal advice, tax advice, accounting
services, investment advice, or professional consulting of any kind. The
information provided herein should not be used as a substitute for consultation
with professional tax, accounting, legal, or other competent advisers. Before
making any decision or taking any action, you should consult a professional
adviser who has been provided with all pertinent facts relevant to your particular
situation. Tax articles in this e-newsletter are not intended to be used, and
cannot be used by any taxpayer, for the purpose of avoiding accuracy-related
penalties that may be imposed on the taxpayer. The information is provided "as
is," with no assurance or guarantee of completeness, accuracy, or timeliness of
the information, and without warranty of any kind, express or implied, including
but not limited to warranties of performance, merchantability, and fitness for a
particular purpose.
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