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Personal Property Tax Assessment/Classification Notices 
Mailed In February  

GRAND RAPIDS, MI – Monday, February 18, 2008 – In late February personal 

property owners in Michigan will receive their Assessment/Classification notices. It is 

very important, more so in this year than in the past, that the notice be reviewed for 

accuracy. This year, not only will the amount of property tax billed be based on the 

assessment and classification, qualification for a Michigan Business Tax personal 

property tax credit will also be dependent on the property classification. 

 
Verify the Accuracy of the Property "Classification"  

 
Check the classification on every assessment notice. New legislation, which became 

effective January 1, 2008, makes the property classification significant. Pay close 

attention to whether your personal property is classified as industrial or commercial. 

  

 Personal property classified as "industrial" will be exempt from 24 mills of 
school tax.  

 Personal property classified as "commercial" will also be exempt, but from only 
12 of the 24 mills of school tax.  

 The Michigan Business Tax (MBT) provides a significant personal property tax 
credit in the amount of 35% of the personal property taxes paid, but only if the 
industrial personal property is located on real property classified as "industrial."  

 Personal property tax abatement holders will continue to enjoy reduced taxes 
only if the abated property is located on land classified as "industrial." 
 

The "Corporate Headquarter Problem"  

 
Your tax abatement and tax exemptions listed above can be lost if your assessment 

classification doesn't match your industry. We call this the "corporate headquarter 

problem." Suppose a manufacturer has its corporate headquarters located on a 

separate site from its manufacturing facilities. The sole activity occurring at the 

corporate headquarters consists of office work. That site will likely be "classified" as 

commercial, not industrial. That means that the manufacturer's personal property at 

headquarters may not be classified as industrial personal property and will not enjoy the 

deep tax savings given to industrial personal property. Furthermore, any personal 

property tax abatement at that site may be lost. Check your classification! 

 
Checklist for Personal Property Tax  

 
1. Have you received assessment notices for every parcel of personal property 

you own, including parcels covered by property tax abatements? Remember 
that one location can consist of several parcels, each of which will have a 
separate assessment notice.  

2. Is the classification on each notice correct?  
3. If your company leases personal property, has the assessment notice gone to 

the lessor?  

 

STATE AND LOCAL TAX NEWSLETTER  
Business Strategists & Certified Public Accountants                           2008-6 

 The power to make a difference. The people to make it count.  

5136 Cascade Rd. SE #2A • Grand Rapids, MI 49546 • Phone: 616-575-3482    

 

Ed Kisscorni, 

CPA/MBA  

edk@ehtc.com  

Ed's Blog  
www.MichiganState 

andLocalTax.com  

EHTC STATE 

AND LOCAL TAX 

SERVICES  

INCOME & 

FRANCHISE TAX  

Tax 

Minimization 

Studies  

Business 
Structure 
Reviews  

Allocation and 

Apportionment 

Planning  

Combined, 

Consolidated, & 

Unitary Planning  

Nexus Studies  

Amended State 

Tax Returns 

from IRS Audits  

Single Business 

Tax Training  



SALES & USE 

TAX  

Reverse Audits  

Compliance 

System 

Review  

Direct Pay & 
Compliance 
Agreements  

Exemption 

Certificate 

Documentation  

Industrial 

Processing / 

Manufacturing 

Exemption  
Utility Studies  

Nexus Studies  

Sales & Use Tax 

Training  

Transportation 

Company  

Procurement 

Company  

PROPERTY (AD  

VOLOREM) TAX  

Real Property  

Tax Reviews  

Personal 

Property Tax 

Reviews  

TAX AUDIT & 

APPEALS 

Sales & Use Tax 

Audit Defense & 

Appeals  

Single Business 

Tax Audit Defense 

& Appeals  

Property Tax 

Audit Defense & 

Appeals 

 State and Local 
Tax Litigation 
Support  

 

4. If you are responsible for the personal property taxes under the lease, have 

you seen a copy of the notice? 
5. Remember to file your personal property statement by February 20, the 

statutory deadline. You will disqualify yourself from the MBT personal 
property credit otherwise. Failing to file by the deadline can also make a 
Board of Review appearance mandatory where it would otherwise have 
been optional.  

6. You should receive an assessment notice by March 1 for the personal 
property described in your statement. Does the "taxable value" on the 
notice correspond to the numbers reported on your statement? The 
assessor is not required to assess you in accordance with the numbers you 
report.  

7. Have you discovered over-reporting or other reporting errors in previous 
statements? New appeal procedures apply to those kinds of errors. In some 
cases, errors can be corrected for previous years to your advantage.  

 
 

Board of Review and Appeal Deadlines  

 
2008 Assessed Value and/or Tentative Taxable Value  

An appearance at the local Board of Review is optional for certain kinds of business 

property, depending upon that property's classification. Even when an appearance is 

optional, a proper strategy can often include an appearance. Most Boards of review 

will be meeting in March-check with your local unit of government for exact dates.  

The deadline for appealing an adverse Board of Review decision to the Michigan tax 

tribunal is May 31, 2008 for most kinds of business property.  

 
2008 Assessment Classification  

You should appeal an assessment classification first to the local assessor, then to 

the Board of Review in March 2008. An adverse decision from the Board of Review 

on a classification appeal is made to the State Tax Commission by June 30, 2008. 

The decision of the State Tax Commission is final-there is no appeal of a 

classification to the Michigan Tax Tribunal. 

  

If you have concerns or issues with your assessment notices, classifications, taxable 

values, or other matters described above, you will need to make a quick decision 

regarding appeal steps. Many disputes require a Board of Review appearance in 

early March. In some localities, an assessor's appeal is required in February. 

  

Please stay tuned for more news and follow the MichiganStateAndLocalTaxBlog for 

information as it becomes available. 

 
If you have questions please feel free to contact me. I would be happy to be of 

assistance.  

 
Sincerely,  

Ed Kisscorni, CPA/MBA  
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Notice: 
To ensure compliance with Treasury Department regulations, we inform you that any tax advice that 
may be contained in this communication (including any attachments) is not intended or written to be 
used, and cannot be used, for the purpose of (i) avoiding tax -related penalties under the Internal 
Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or 
recommending to another party any tax -related matters addressed herein. 
The contents of this email and any attachments to it contain privileged and confidential information 
from Echelbarger, Himebaugh, Tamm & Co., P.C. This information is only for the viewing or use of 
the intended recipient. If you are not the intended recipient, you are hereby notified that any 
disclosure, copying, distribution or use of, or the taking of any action in reliance upon, the information 
contained in this email, or any of the attachments to this email, is strictly prohibited and that this email 
and all of the attachments to this email, if any, must be immediately returned to Echelbarger, 
Himebaugh, Tamm & Co., P.C. or destroyed and, in either case, this email and all attachments to this 
email must be immediately deleted from your computer without making any copies hereof. If you 
have received this email in error, please notify Echelbarger, Himebaugh, Tamm & Co., P.C. by email 
immediately. 
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